Msukaligwa Municipality 

Financial Statements for the year ended June 30, 2009 

Notes to the Annual Financial Statements 

Figures in Rand 2009 2008 


33. Additional disclosure in terms of the MFMA 

Section 124(1)(b) 


1. Disclosure of concerning councillors 

The following councillors had arrear accounts outstanding for more than 90 days as at 30 
June 2009 


MJ Blose 

2,750 

2,046 

S Marsh 

21 

1,398 

BA Maseko 

6,067 

5,550 

MJ Mndebele 

- 

2,561 

MS Nkosi 

2,075 

1,897 

PA Zulu 

920 

11,175 

MS Vilakazi 

2,694 

1,489 

NS Xaba 

- 

937 

ZPG Mthimunye 

Section 125(1)(b) 

2. Contributions to organised local government: 

363 


Opening balance 

. 

- 

Council subscriptions 

444,863 

298,224 

Amount paid - current year 

(444,863) 

(298,224) 

Balance unpaid (Included in creditors) 

Section 125(1)(b) 

Payments to various institutions 

3. Audit fees 



Opening balance 

. 

. 

Current year audit fees 

607,709 

617,753 

Amount paid - current year 

(607,709) 

(617,753) 

Balance unpaid (Included in creditors) 

4. VAT 

VAT inputs receivables and VAT outputs receivables are shown in note 19. 

All VAT returns have been submitted by the due date throughout the year. 



5. PAYE and UIF 

Opening balance 

. 

. 

Current year payroll deductions 

9,896,890 

9,053,059 

Amount paid - current year 

(9,896,890) 

(9,053,059) 

Balance unpaid (Included in creditors) 

- 

- 

6. Pension and Medical Aid Deductions 

Opening balance 

- 

. 

Current year payroll deductions and council contributions 

14,767,711 

14,142,833 

Amount paid - current year 

(14,767,711) 

(14,142,833) 

Balance unpaid (Included in creditors) 

- 

- 


7. In kind donations or assistance 

None 
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34. Statistical information 
ELECTRICITY 


Purchase cost 

Total cost (include streetlighting) 

Sales income 
Purchased units 
Sold units 

Units loss in distribution 
Cost of loss in distribution 
Loss in distribution 

Benchmark norm for distribution losses 
Nett loss in distribution 
Cost per unit based on purchase cost 
Cost per unit based on total cost 
Income per unit 

Nett loss in distribution over and above the benchmark losses - units 
Nett cost of loss in distribution over and above the benchmark losses 

WATER 

Purchase cost 

Total cost 

Sales income 

Purchased kiloliters 

Own resources kiloliters 

Total purified water kiloliters 

Sold kiloliters plus additional provision as calculated 

Kl loss in distribution 

Cost of loss in distribution 

Loss in distribution 

Benchmark norm for distribution losses 

Nett loss in distribution 

Cost per kiloliter purified 

Cost per kiloliter sold 

Income per kiloliter 

Nett loss in distribution over and above the benchmark losses - kiloliters 
Nett cost of loss in distribution over and above the benchmark losses 

Calculation of water utilized in water provision to communities 

Kiloliters sold 

Calculation of water not metered but utilized from purified water 

Unmetered communities with standpipe provision 

Water provision by tankers 

Unmetered new development housing projects 

Total water provision 



$ 

48,356,612 

$ 

34,135,037 


$ 

71,335,287 

$ 

59,194,125 

$ 

58,516,869 

$ 

53,166,997 

expressed in kWh 


175,196,056 


167,985,523 

expressed in kWh 


115,509,908 


121,097,375 

expressed in kWh 


59.686.148 


46.888.158 

$ 

16,473,377 

$ 

9,527,674 



34.07 % 


27.91 % 



10.00 % 


10.00% 



24.07 % 


17.91 % 



0.2760 


0.2032 



0.4072 


0.3524 



0.5066 


0.4390 



42,167,466 


30,088,388 


$ 

11,638,221 

$ 

6,113,960 



$ 

$ 

$ 

1,659,556 

26,198,610 

15,771,751 

$ 

$ 

$ 

1,010,373 

22,113,001 

13,970,713 

expressed in Kl 


153,649 


451,771 

expressed in Kl 


3,686,837 


4,151,157 

expressed in Kl 


3,840,486 


4,602,928 

expressed in Kl 


3,093,705 


2,975,919 

expressed in Kl 


746.781 


1.627.009 


$ 

5,094,540 

$ 

7,816,151 



19.44 % 


35.35 % 



10.00 % 


10.00 % 



9.44 % 


25.35 % 



6.822 


4.804 



8.4684 


7.4306 



5.0980 


4.6946 



362,634 


1,166,752 


$ 

2,473,889 

$ 

5,605,077 


expressed in Kl 

3,086,015 

2,973,506 

expressed in Kl 

. 

. 

expressed in Kl 

7,690 

2,413 

expressed in Kl 

- 

- 


3,093,705 2,975,919 
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2009 

2008 

34. Statistical information (continued) 




WATER STOCK IN RESERVOIRS AS AT 30 JUNE 2009 


2009 

2008 



MEGALITER 

MEGALITER 

Reservoir at Ermelo - airdrome 

10.00MI x 75% 

7.50 

7.50 

Reservoir at Wesselton 

10.00MIX 75% 

7.50 

7.50 

Reservoir at Ermelo - south 

20.00MI x 90% 

18.00 

18.00 

Reservoir at Davel 

4.00MI x 70% 

2.80 

2.80 

Reservoirs at Lothair 

5.00MI x 80% 

4.00 

4.00 

Reservoirs at Lothair 

2.00MI x 80% 

1.60 

1.60 

Reservoirs at Lothair 

1.25MI x 100% 

1.25 

1.25 

Reservoirs at Breyton 

4.00MI x 50% 

2.00 

2.00 

Reservoirs at Breyton 

I.OOMIx 100% 

1.00 

1.00 

Reservoirs at Breyton 

5.00MI x 100% 

5.00 

5.00 

Reservoirs at Breyton 

1.50MI x 100% 

1.50 

1.50 


Total 



52.15 

52.15 

Calculated inventory unsold water 

(Rate per Kl) 

6.8220 

355,767.30 

250,528.60 


35. Exemptions applied 

Certain current year accounting policies (in accordance with the exemptions in Gazette no. 30013 of 29 June 2007) correspond with that applied in the 
prior year. The changes in accounting policies will be applied prospectively and refers to the following accounting policy notes: 

Note 1.2 - Property, Plant and Equipment (Additional year special exemption granted by National Treasury) 

The estimated useful lives of Property, Plant and Equipment and depreciation methods have not been reviewed and the impairment of 
assets was not assessed in the current financial year. 

Note 1 .3 - Financial instruments : cash and bank balance, investments, trade receivables and borrowings 
Financial instruments were initially measured at cost in the current financial year. 

Note 1 .4 - Leases 

Operating lease rentals have not been recognised on the straight-line basis over the term of the relevant lease agreements. 

36. Supply chain management 

In terms of section 36 of the supply chain management policy various deviations has been approved and submitted to Council on monthly report in 
terms of subsection 36(2) of the policy and approved accordingly. Details are on file. 
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